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To the Members of Nandi Economic Cotridor Enterprises Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Nandi Economic Corridor Enterprises Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India including Indian
Accounting Standards (‘Ind AS) specified under section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2021, and its loss (financial performance including other comprehensive income), its
cash flows and the changes in equity for the vear ended on that date,

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (TCAT’) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 1.2(c )(ii) and note 37(i) to the accompanying financial statements regarding the reported
constitution of an House Committee consisting of members of the Karnataka Legislative Assembly, its findings on
the alleged violations in implementation of the Framework Agreement (FWA) in the construction of peripheral road,
development of Townships and Utilities undertaken by the Company as part of the Bangalore Mysore Infrastructure
Corridor project (‘BMIC Project’) and various cases pending against the Company challenging the execution of the
BMICP( the Project’). As explained in the said note, based on the legal opinion obtained by the Company, the
Management believes that matters will be decided in the favour of the Company and will not impact the ability of
the Company to be in operations in foreseeable future. Our opinion is not modified in respect of this matter.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
mformation included in the Annual Report, but does not include the financial statements and our auditor’s report
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Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

The Annual Report is not made available to us at the date of this auditor’s report. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The Company’s
Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the preparation
of these financial statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Ind AS specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

[n preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reas onably be expected to influence
the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one res ulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in place and the operating
effectiveness of such controls;

- Eyaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
~refated disclosures made by management;
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and

e Fvaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its directors during
the year in accordance with the provisions of and limits laid down under section 197 read with Schedule V to the
Act.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central Government of
India in terms of section 143(11) of the Act, we give in the Annexure I a statement on the matters specified in
paragraphs 3 and 4 of the Order.

Further to our comments in Annexure I, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;

¢) on the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in terms
of section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the Company as on

31 March 2021 in conjunction with our audit of the financial statements of the Company for the year ended on
that date and our report dated 23 June 2021 as per Annexure II expressed unmodified opinion; and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

i the Company, as detailed in note 37 to the financial statements, has disclosed the impact of pending
litigations on its financial position as at 31 March 2021;

ii. - the Company did not have any long-term contracts including derivative contracts for which there were
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. there were no amounts which were required to be tr:

Fund by the Company during the year ended

. the disclosure requirements relating to holdin

for the period from 8 November 2016 to 3(
statements. Hence, reporting under this claus

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N /N500013

N !Hu" '\Ja_.J
Nikhil Vaid
Partner

Membership No.: 213356
UDIN No.: 21213356AAAACX3876

Hyderabad
23 June 2021

Chartersd Accountants

ansferred to the Investor Education and Protection
31 March 2021; and

gs as well as dealings in specified bank notes were applicable
) December 2016, which are not relevant to these financial
e is not applicable.



Walker Chandiok & Co LLP

Annexure I to the Independent Auditor’s Report of even date to the members of Nandi Economic Corridor
Enterprises Limited on the financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial statements
of the Company and taking into consideration the information and explanations given to us and the books of account
and other records examined by us in the normal course of audit, and to the best of our knowledge and belief, we report
that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no material
discrepancies were noticed on such verification. In our opinion, the frequency of verification of the
fixed assets is reasonable having regard to the size of the Company and the nature of its assets.

(¢) With respect to immovable properties of the Company under the fixed assets, according to the
information and explanations given to us and based on the confirmations received from lenders with
whom the title deeds have been pledged as security for loans, we report the title deeds of such
immovable properties (which are included under the head ‘Property, plant and equipment’) are held in
the name of the Company except for the following:

| Nature of property Total Gross block on | Net block on | Remarks
Number | 31 March 2021 | 31 March
of Cases | (in Rs)) 2021 (in Rs.)
Land measuring 35.92 | 1 102,642,059 69,128,888 The land has been notified
acres (classified under for the project by KIADB
‘Toll  Road’ under and the property titles are
‘Intangible assets”) not yet transferred in the
name of the Company due
[ to pending disputes.
(i1) In our opinion and according to the information and explanations given to us, having regard to nature

of inventory, the physical verification by way of inspection of title deeds and site visits by the
Management, conducted at reasonable intervals during the year and no material discrepancies between
physical inventory and book records were noticed on physical verification/ material discrepancies
noticed on physical verification.

(111) The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clauses 3(1if) (a), 3(iti)(b) and 3(iif)(c) of the Order are not applicable.

(iv) [n our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records under sub-section (1) of Section
148 of the Act in respect of Company’s services and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a detailed
examination of the cost records with a view to determine whether they are accurate or complete,
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(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund, employees’
state insurance, income-tax, sales-tax, goods and service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as applicable, to the appropriate authorities. Further,
no undisputed amounts payable in respect thereof were outstanding at the year-end for a period of more
than six months from the date they become payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty of excise
and value added tax on account of any dispute, are as follows:

Name of the statute | Nature of | Amount (¥ | Amount | Period to | Forum where dispute
dues in lakhs) paid which the | is pending
under amount
Protest | relates
- ®)
Income Tax, 1961 Income Tax 1,191.79 B FY 2016-17 Commissioner of
Income Tax (Appeals)

(vii) The Company has not defaulted in repayment of loans or borrowings to any financial institution or a
bank or government or any dues to debenture-holders during the year.

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments). In our opinion, the term loans were applied for the purpose for which the loans were obtained.

(%) No fraud by the Company or on the company by its officers or employees has been noticed or reported during
the period covered by our audit.

(x1)  Managerial remuneration has been paid and provided by the company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order
are not applicable,

(xii)  In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of
Act, where applicable, and the requisite details have been disclosed in the financial statements etc., as
required by the applicable Ind AS.

(xtv) During the year, the company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures.

(xv)  In our opinion, the company has not entered into any non-cash transactions with the directors or persons
connected with them covered under Section 192 of the Act.

(xvi) The company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N /N500013
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Hyderabad
23 June 2021




Walker Chandiok & Co LLP

b

Annexure IT to the Independent Auditor’s Report of even date to the members of Nandi Economic
Corridor Enterprises on the financial statements for the year ended 31 March 2021

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Nandi Economic Corridor Enterprises Limited (‘the
Company’) as at and for the year ended 31 March 2021, we have audited the internal financial controls with
reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls based
on the internal financial controls with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India (‘ICAT) prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note?) issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

Chartared Accountants
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Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating echcti\-’cly as at 31 March 2021, based on the internal
financial controls with reference to standalone financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N /N500013

-

Nrk (-1 \}c.' }
Nikhil Vaid

Partner

Membership No.: 213356
UDIN: 21213356 AAAACX3876

Hyderabad
23 June 2021



Nandi Economic Corridor Enterprises Limited
Balance Sheet as at 31 March 2021
(All amounts in ¥ lakhs, unless otherwise stated)

Note 31 March 2021 31 March 2020
ASSETS
Non-current assets
Property, plant and equipment 2 1,002.18 1,124.26
Capital wosk»in-prcg(\:sa 3 2,550.14 2,550.14
Intangibles under development 850.12 850.12
Intangible assets 4 106,514.11 110,838.77
Financial assets
Loans 54 207.35 1349
Other non-current assets GA 27,592.61 27,592.50
Total non-current assets 138,716.51 143,090.70
Current asscts
Inventories 7 22315.23 2231523
Financial assets
Investments 8 22,576.42 19,785.24
Teade teceivables ] 30.13 36,30
Cash-and cash equivalents. 10 1,307.35. 244:98.
Loans 5B 380.97 389,00
Other current assets 6B 463.44 436.74
Totl current assets 47,073.54 43,207.49
Total assets 185,790.05 lﬂ.ﬂ
—_—
EQUITY AND LIABILITIES
Equity
Equity share capital 11 20,904.67 20,904.67
Other equity 12 (37,692.92) (33,165.18)
Tortal equity (16,788.25) (12,260.51)
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 13 155,383.31 153,183.13
Other financial lisbilities 14A 12,075.04 11,220,04
Other non-current lishilities 16A 9,697.23 9,697.23
Provisicns 17A 475.10 136.51
Total non-current liabilities 177,630.68 174,236.91
Current liabilities
Trade payables 15 3,560.19 4,044.78
Other financial liabilities 14B 8,659.19 7.123.55
Other cucrent liabilities 16B 12,235.14 12,242.06
Provisions 7B 493,10 911.40
Total current liabilities 24,947.62 24,321.79
Total equity and Liabilities 185,790.05 186,298.19

The accompanying notes form an integral pact of the financial statermnents

As pet our report of even date
For Walker Chandiok & Co LLP For and on behalf of the !hmdofDimcmuof
Chartered Accountants ; N-nda Economic Corridor Enterprises Limited
Fiem's Registration No.: 001076N /N S0UULS '
l(\) 1AV Y e ‘b
lkl:ul Vaid A = Asllok Kumar Shiva Subramanyam
W Managing Directar Director
M:mbersl‘dp No. 213356 DIN: 00248397 DIN: 00963838

Company Secretal

Membership No: F6174
Hydeiabad Bengaluiu
23 June 2021 23 June 2021




Nandi Economic Corridor Enterprises Limited
Statement of profit and loss for the year ended 31 March 2021

(All amounts in T lakhs, unless otherwise stated)

Note 31 March 2021 31 March 2020

Revenue
Revenue from operations 18 28,915.72 44,823.15
Other income 19 1,931.38 1,943.43
Total revenue 30,847.10 46,766.58
Expenses
Cost of sale of land 20 - 1.17
Employee benefits expenses 21 4,432.50 4,738.88
Finance expenses 22 20,139.01 19,557.64
Depreciation and amortisation expense 2&4 4,749.82 4,403.32
Other expenses 23 6,152.67 15,504.47
Total expenses 35,474.00 44,205.48
(Loss)y/profit before exceptionalitem and tax (4,626.90) 2.561.10°
Exceptional item 36 - 2,536.48
(Loss)/profit before tax (4,626.90) 24.62
Tax expense 24

Current tax . -

Deferred tax - -
(Loss)/profit after tax (4,626.90) 24.62
Other comprehensive income,/ (loss)
[tems that will not be reclassified to profit or loss
-Kemmmrofkmses'mdeﬁnufhmeﬁrptans 9916 2115
Income tax relating to items that will not be reclassified to profit or loss - -
Items that wiil be reclassified to profit or loss - =
Other comprehensive income/ (loss) for the year 99.16 (21.15)
Total comprehensive (loss)/income for the year (4,527.74) 347
(Loss)/ Earnings per share 25
Basic @21) 0.01
Diluted (2.21) 0.00

The accompanying notes form an integral part of the financial statements

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N /N500013

NIRRT
ikhil Vaid {=<f
Partner |=

Membership No.: 213356

Hyderabad
23 June 2021

For and on behalf of the Board of Directors of

Nandi Economic Corridor Enterprises Limited

Ashok Kumar Khe,
Managing Director

DIN: 00248397

-

AB Shiva Subramanyam
Director
DIN: 00963838
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Nandi Economic Corridor Enterprises Limited
Statement of Cash Flow for the year ended 31 March 2021
(All amounts in ¥ lakhs, unless otherwise stated)

31 March 2021 31 March 2020

A Cash flow from operating activitics

Net (ioss)/profit before tax and exceptional items as per statement of profit (4,626.9G) 24.62
loss

Adjustments to reconcile profit after tax to net cash flows
Interest income (43.31) (3.46)
Net gain on sale of current investments (914.78) (1,048.17)
Net fair vilue gain om current investments-at FVTPL (829.68) (#18:92)
Finance expenses 20,139.01 19,399.86
Exchange loss on foreign currency loan - 2,694.26
Depreciation and amortisation expense 4,749.82 4,403.32
Provisions no longer required written back (55.45) (277.87)
Loss on fixed assets sold (net) 3.37 1.69
Operating profit bef working capital changes 18,422.09 24,775.33
Decrease/ (increase) in trade receivables 6.16 (16.14)
Decrease in inventories - (5,179.52)
(Increase)/decrease in loans and advances and other assets (49.64) 491.27
(Decrease)/increase in current liabilities and provisions (712.87) 4,877.19
Cash generated from opetations 17,665.74 24,948.13
Net income taxes (paid)/refund received (net) (9.67) (17.62)
Net cash flow from operating activities (A) 17,656.07 24,930.51

B.  Cash flows from investing activities
Purchase of fixed assets (269.13) (2,954.76)
Sale of fixed assets 2.48 577
Sale of mutual funds 11,759.18 52,165.38
Puchase of mutual funds (12,805.90) (56,288.74)
Interest received 28.86 3.46
Net cash flow from investing activities (B) (1,284.51) (7,068.89)

C.  Cash flows from financing activitics
Proceeds from long term borrowings 9297.87 -
Repayment of long term botrowings (2,312.50) (2,997.07)
Interest paid (13,994.55) (16,474.50)
Net cash used in financing activitics (15,309.18) (19,471.57)
Net increase in cash and cash equivalents 1,062.37 (1,609.95)
Cash & cash equivalents at beginning of the year 244.98 1,854.93
Cash & cash equivalents at the end of the year (refer note 10) 1,307.35 244.98

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N /N500013

%ﬁ&@uu}

Membership No.: 213356

Hyderabad
23 June 2021
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For and on behalf of the Board of Directors of
Nandi Economic Corridor Enterprises Limited

gy, |

AB Shiva Subramanyarr

Ashok Kumar Kheny
Managing Director
DIN: 00248397
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Director

DIN: (10963838

23 June 2021




Nandi E ic Corridor Enterprises Limited

Statement of changes in equity as at 31 March 2021
(All amounts in 2 lakhs, unless othe rwise stated)

A. Equity share capital

Ao
Balance as at 01 April 2019 20,904.67
Changes in equity share capital duning the year =
Balance as at 31 March 2020 20,904.67

Changes in equity share capital during the year

Balance as at 31 March 2021 w'?

B. Other equity

Securities Foreiga curvency Mhee:?rﬂ: .
premium mml::.ms Do';r;::;;_:: f:r{::: $ rate ﬁuanma.l Actuarial losses Total
fccount difference account Moty 2t fair
value
Balance as at 01 April 2019 35,171.48 (2,075.06) (82,461.89) 14,495.54 (373.79) (35,243.72)
Profit for the year - - 24.62 - - 24.62
Effect of foreign exchange rate variations ¢ - (619.19) - - - (619.19)
Amotisation for the year - 157.78 - - - 157,78
Transter to Statement of profit and loss
on change in currency of l:oun . R0 i : ) hae
Actuanal losses - - - - (21.15) (21.15)
Balance as at 31 March 2020 35,171.48 (0.00) 437. 14,495.54 (394.99) 65.1
Profit for the year - (4,626.90) - - (4,626.90)
Effect of foreign exchange rate variations - - - - - -
ducing the year
Amortisation for the year - - - - - -
Actuaral losses - - “ - 99,16 99,16
Balance as at 31 March 2021 35,171.48 (0.00) (87,064.17) 14,495.54 (295.78) (7,69292)
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nandi E. ic Corridor E ises Limited

o

Ashok Korar Khery
Managing Director
DIN: 00248397

M. No: Fo174

Bengaluru
23 June 2021

Hyderabad
23 June 2021




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ lakhs, unless otherwise stated)

1 Company overview and significant accounting policies

£t Company overvicw
Nandi Economic Corridor Enterprises Limited ("NECE" or "the Company") was incorporated on April 17, 2000. The Govemment of
Karnataka ("GeK") and Nandi Infrastructure Corridor Enterprise Limited ("NICE™, the Holding company entered into 2 Frame Work
Agreement (FWA) dated April 3, 1997 (as amended) under which the GoK has granted rights to NICE for the development, maintenance
and operation of integrated infrastructure corridor situated between Bangalore and Mysore in Karnataka, consisting of residential, industrial,
and commercial facilities such as, among other things, self-sustaining townships, expressways, utilities and amenities, including power plants,
industrial plants, water treatment plants and other infrastructural developments (together referred as the "Bangalore Mysore Infrastructure
Corridor Project” or "BMICP"),

The GoK and NICE have also entered into Toll Concession Agreement (the "TCA") dated September 4, 2000, wherein the GoK has
granted to NICE, the right to collect toll and other revenues from the BMICP.

The FWA and TCA provide inter-alia that the NICE may assign the whole or part of NICE's rights, privileges, benefits, interests and
obligation under either of the above mentioned FWA and TCA to any project company or successor of NICE.

Accordingly, the Company was incorporated and NICE has assigned Section A of the BMICP (as defined in the FWA) to the Company and
the same has been endorsed by the GoK vide Tripartite Agreement dated August 9, 2002 ("the Tripartite Agreement"). The above
mentioned privileges, benefits, interests and obligations under FWA and TCA with respect to Section A of the BMICP were also assigned to
the Company. The Section A of the BMICP comprises: (a) development of Toll Road comprising 41 Kms of Peripheral Road, 9.8 Kms of
Link Road and 13 Kms of Expressway (b) acquisition of the land and such rights, title and interests therein as may be required for the above
mentioned roads and for development and sale of land (c) basic development and sale of land, (including that at 10 inter changes) and (d)
basic development and sale of land in corporate town-ship.

As per the terms of the reference in FWA read with concomitant agreements namely Tripartite Agreement and the TCA, NICE / NECE
have a period of 10 years for construction of the Toll Road and a right to collect Toll from the users of the Toll Road for & Concession
period of 30 years. Under these agreements, the collection of toll cancommence as anth when- the sections of the Toll Roads-are completed:
The time periods specified in the FWA and TCA is subject to conditions precedent as per Article 2.1 specified in the FWA and all of the
land required for the BMICP being transferred to the NICE/NECE as per Article 2.2, 2.2.1 & 2.2.2 of the TCA. Further, as per Article 2.3
of the TCA, in case all of the land required for the execution of the BMICP are not provided to the Company, upon the Company providing
a written nofice to the GoK with regard to the same, the Toll Concession Period would be deemed to be extended for a corresponding
period of time for the duration or continuance of such event or circumstance.

I accordance with- the above mentioned-terms and: conditions as per-the FWA and TCA, the period-of 30 years will meed-to be calculated
from the time the Company is handed over all of the land required for completing the Section A of the BMICP. Since all the lands required
for the execution of the Section A of the BMICP has not been transferred to the Company, the Company has given written notices to the
GoK of the continued delay in providing the required land for the BMICP.

In December 2008, the Company had completed 40 Kms of peripheral road and in October 2009, 8 Kms of link road was also completed
("Toll road assets — Section A") and the Company has commenced collecting tolls as per the rights under the FWA and TCA. Toll road
assets — Section A created under Build, Own, Operate and Transfer ("BOOT") is considered as an Intangible asset since the asset will be
transferred to the GoK at the end of the concession period:

1.2 Significant accounting policies

a. Statement of compliance
The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified
under Section 133 of the Companies Act 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 (by Ministry of
Corporate Affairs (‘MCA?).
The financial statements for the year ended 31 March 2021 were authorized and approved for issue by the Board of Directors on 23 June
2021.

b. Overall congiderations

The financial statements have been prepared using the significant accounting policies and measurement bases that are in effect as at 31
March 2021. The accounting polices used in the preparation of financial statements are consistent with that of previous year.

c. Basis of preparation of financial statements
(i) The financial statements have been prepared on going concern basis under the historical cost basis except for certain financial assets and

liabilities which are measured at fair value, Flistorical cost s generally based on the fair value of the consideration given in exchange for
goods and services,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the company takes in to account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis,

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the
nputs (o the fair value measurements are observable and the significance of the inputs (o the (air value measurements in its entirety, which
are described as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximize the use of observable market data rely as little as possible on entity specific estimates.

Level 3: Inputs for the assets or liabilities that are not based on the observable marked data (unobservable inputs).
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c. Basis of preparation of financial statements (Cont'd.)

(ii) It had been reported in print media that in September 2014, the Kamataka Legislative Assembly has constituted a House Committee Assembly Panel
(House of Committee) consisting of members of Legislative Assembly, to study the alleged violations in implementation of the Framework Agreement
in the construction of Peripheral Road, development of townships and utilities undertaken by the Company, Further, it had also been reported in the
print media that the House Commitiee tabled its report during November 2016 in the Karnataka Legislative Assembly, wherein the Company and
various departments of GoK have been accused of violations of several terms of FWA and recommendations have been made to initiate appropriate
actions which include recovery of excess land given for the project, recovery of illegal toll collected by the Company and further probe by national
agencies such as the Central Bureau of Investigation (CBI), Enforcement Directorate, Central Vigilance Commission or investigative agencies of equal
standing. While the Cempany has-still not-been provided-with any notice of the § ion of the committec or its-reports; the Management of the
Company has assessed the findings of the said Committee reported in the print media and is of the opinion that the allegations made therein are
baseless, politically motivated and hence lack legal standing. Further, the Company had faced similar situations in the past, where the Company has
received favourable orders from the Hon'ble High Court and the Supreme Court. The Company has also obtained a legal opinion in this regard and as
pet the said opinion, the constitution of the House Committee itself is unconstitutional, illegal, and invalid and any findings/report, given by the
aforesaid House Committee would also be illegal and untenable in law.

Based an the aforesaid legal opinion, the Management of the Company has evaluated the above developments and in its assessment, since every aspect
of the implementation of the BMIC Project has been judicially scrutinized in earlier instances by the Honble High Court of Kamataka and Hon’ble
Supreme Court of India and as the Hon'ble Courts have pronounced detailed favourable judgements regarding the same, including upholding the
process adopted by NICE/the Company in implementing the BMIC project as per FWA, the Management of the Company is of the view that the
Company has followed the FWA in letter and spirit and that all concerned laws have been adhered to in implementing the BMIC project. As such, the
Company intends to legally contest any matters that may arise in this regard to safeguard its interests,

The Company’s township development activities carried out as part of the BMIC project are dependent upon receiving necessary approvals from the
Bangalore Mysore Infrastructure Corridor Area Planning authority. The Management is of the opinion that the requisite regulatory approvals would be
received by the Company in the normal course of business for the township development activities; various litigations (including litigations as detailed
in note 38 (i) would be decided in the favour of the Company and hence, there would be no adverse effect on the operations of the Company
including its ability to continue operations in foreseeable future.

d. F ional and tion currency

The financial statements are presented in Indian Rupee (* ") which is also the functional and presentation currency of the Company.

e. Use of estimates

The preparation of financial statements is in conformity with generally accepted accounting principles which require the management of the Company
to make judgements, estimates and assumphions that affect the reported amount of revenues, expenses, assets and labilifies and disclosure of
contingent liabilities at the end of the reporting period. Although these estimates are based upon the management’s best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of
assets or liabilities in future period. Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Application of accounting policies that require significant accounting estimates involving complex and subjective
judgments and the use of assumptions in these financial statements have been disclosed in note 1.3 and 1.4,

f. Recent accounting pronouncements
On 24 March 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule IIT of the Companies Act, 2013. The
amendments revise Division I, I1 and II1 of Schedule III and are applicable from 1 April 2021. Key amendments relating to Division II which relate to
companies whose financial statements are required to comply with Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

* Lease liabilities should be separately disclosed under the head “financial liabilities’, duly distinguished as current or non-current,

* Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period etrors and restated
balances at the beginning of the current reporting period.

* Specified format for disclosure of sharcholding of pro

* Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under development.

* If a company has not used funds for the specific purpose for which it was borrowed from banks and financial nstitutions, then disclosure of details

of where it has been used.
* Specific disclosure under ‘additional regulatory requirement” such as compliance with approved schemes of arrangements, compliance with number
im#mmﬂdwmmbﬂmmdmmﬂd £s 40 F . di s key managerial

personnel (KMP) and related parties, details of benami property held etc.

Statemnent of profit and loss:

* Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency specified under the head
‘additional information’ in the notes forming part of standalone financial statements,

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
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g Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
(i) An asset is classified as current when it is:
* Expected to be realized or intended to sold or consumed in normal operating cycle
* Held primarily for the purpose of trading
* Expected to be realized within twelve months after the reporting period, or
* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
(i) All other assets are classified as non-current.
(iii} A\ lisbility is-clossified as « when:
* It is expected to be settled in normal operating cycle
® It is held primarily for the purpose of trading
* Itis due to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
(iv) All other liabilities are classified as non-current.
(v) Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The business operations of the Company are classified into (a) Toll road and (b) Township development. Based on the nature of business operations of
the Company and the normal time between acquisition of assets and their realization in cash or cash equivalents, the Company has determined the
operating cycle as 12 months for Toll Road operations and 5 years for Township Development from the date of registration of land in the name of the
Company and after getting the required regulatory approval for commencing the development activities.

h. Foreign currency transactions
() Initial recognition
Foreign currency transactions are recorded in the functional cusrency, by applying the exchange rate between the functional currency and the foreign
currency at the date of the transaction.
(b) Conversion
Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary items denominated in a foreign currency
which are carried at historical cost are reported using the exchange rate at the date of the transaction; and non-monetary items which are carried at fair
value or any other similar valuation denominated in a foreign currency are reported using the exchange rates that existed when the values were
Exchange differences anising on monetary items on sett t, or as at reporting date, at rates different from those at which they were
initially recorded, are recognized in the statement of profit and loss in the year in which they arise.

i. Revenue recognition
Sale of land
Revenue from sale of land is recognised when all significant risks and rewards of ownership of land is transferred to the buyer and the revenue can be
reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivahle
taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the govemnment.
Toll collections
Income from toll collections is recognised on the basis of actual collection.
Interest income
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rates applicable. Interest income is
included in the finance income in the statement of profit or loss.

Dividend income
Dividend income is recognised, when right to collection is established.

Construction revenue and ex

Concession Arrangements.
Under Appendix C to Ind AS 115 — Service Concession Arrangements, these arrangements are accounted for based on the nature of the
consideration. The intangible asset model is used to the extent that the operator receives a right (ie. a concessionaire) to charge users of the public

service,

j Inventories
Stock of land and related developments are valued at lower of cost and net realizable value, Cost is the aggregate of land cost and development cost
which includes materials, contract works, direct expenses and apportioned” borrowing costs.
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Property, plant und equipment (PPE)
Recognition and initial measurement
Propecties, plant and equipment ace stated at their cost of acquisition. The cost cc prises purchase price, borrowing cost if capitalization criteria are

met, any expected costs of decommissioning and any dicectly attributable cost of bn'.ngin; the asset to its working condition for the intended use.
Any trade discount and rebates are deducted in acriving at the purchase price.

Ll
Subsequent costs are included in the assct’s carrying smount or recognized as @ separtate asset only when it is probable that future economic benefits
associated with the item will flow to the Company. All other repair and maintenance costs are recognized in statement of profit and loss as incurred.
Depreciation and useful lives
Depeeciation on fixed assets is provided on the steaight-line method, based on the useful life of asset specified in Schedule IT to the Companies Act,
2013. The Management estimates the useful lives of the assets as per the indicative useful life g ibed in Schedule T to the Companies Act, 2013,
Residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.

Buildings 60 years
Plant and machinery 12 years
Electrical Itemns 10 years
Laboratory Equipments 10 years
Towers 13 years
Office equipments 5 years

Furniture & fixtures 10 years
Computers 3 years

Vehicles 10 years

Cost of assets not ready for use at the balance sheet date are disclosed under capital work-in-progress.

De-recognition

An item of property, plant and equip and any significant pact initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (caleulated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognized.

Intangible assets

Recognition and initial measurement

Toll road assets, created under Build, Own, Operate and Transfer ("BOOT") model is considered as intangible asset since the asset will be
transferred to GoK at the end of the concession period. The cost of such intangible asset comprises of land acquisition cost, direct and indirect
expense incurred on procurement / construction of roads, brdges, culverts, including toll plazas, other equipment and utilities used in or in
connection with operation of toll mad including any import duties and other taxes (other than those subsequently recoverable from the raxing
authonities), borcowing cost if capitalization criteria are met and any directly attributable expenditure for making the asset ready for its intended use
A o

The concession period is not determinable pending fulfilment of the conditions precedent in the FWA and TCA (as more fully described in Note 1.1
above), and hence the Company has, as a matter of prud Y ed rtization of the toll road as Follows:

* Solely for purposes of amontisation of the toll coad assets, the Company has considered a penod of 40 years (ie., 10 years of construction period
and 30 years of concession peniod) from the initial financisl closuce achieved in year 2004,

* The amortisation is provided on straight line basis over the above mentioned 40 year period.

m. Botrowing cost

0.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying asscts, which are assets that necessarily take &
substantial period of time to get ready for their intended use, are added to the cost of those assets, until such time as the assets are substantially ready
for their intended use.

All other borrowing costs ure weognized in the statement of profit and loss in the penod in which they are incurced.

Boerowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency borrowings to the
extent they are ! d

1 as an adj to the i cost.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-teem balances (with an orginal maturity of three months
or fess from the dine of acquisition), highly liquid investments dhiat are readily converuble imto known amounts of cash and which are subiject to
insignificant risk of changes in value.

Leases

The Company's lease asset classes pamanily consist of leases for buildings. The C pany hether a conteaet contains a lease, at inception of
a contract. A cantract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a petiod of time in exchange
for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

() the contact involves the use of an identified asset (i) the Company has substantially all of the economic benefits from use of the asset through the
penod of the lease and (iii) the Company has the right to dicect the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-ofuse asset (“ROU”) and a corresponding lease liability for all lease
accangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-
term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease,
Certain lease accangements includes the options to extend or terminate the lease before the end of the lease term. Lease term includes these options
when it is reasonably certain that they will be exercised
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p- Employee benefits
Defined contribution plan
The Company’s contribution to provident fund, superannuation fund and employee state insurance scheme are charged to the statement of profit and
loss or inventorised as a part of project under development, as the case may be. The Company’s contributions towards provident fund and employee
state insurance scheme are deposited with the regulatory authorities under a defined contribution plan, in accordance with Employees’ Provident Funds
and Miscellaneous Provisions Act, 1952 and Employees' State Insurance Act, 1948 respectively.

Defined benefit plan

The Company has funded gratuity as defined benefit plan where the amount that an employee will receive on retirement is defined by reference to the
employee’s length of service and final salary. The liability recognized in the balance sheet for defined benefit plans as the present value of the Defined
Benefit Obligation (DBO) at the reporting date less the fair value of plan assets. Management estimates the DBO annually with the assistance of
independent actuaries who use the projected unit credit method to calculate the defined benefit abligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets, This
cost is included in employee benefit expense in the statement of profit and loss,

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized immediately in profit or
loss as past service cost.

Actuarial gain or loss arising from experience adjustments and changes in actuarial assumptions are recognized in other comprehensive income in the
year in which such gain or loss anse.

Other short-term benefits

Short-term employee benefits comprising employee costs including performance incentive and compensated absences are recognized in the statement
of profit and loss on the basis of the amount paid or payable for the period during which services are rendered by the employee.

q Tax cxpensc
Income taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax
Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the
provisions of the Income Tax Act, 1961,
Deferred tax
Deferred fux is recognized vn temporry differences between the currying amounds of wssets and” Habilities in the finuncid” stidements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax lisbilities ace generally recognized for all taxable temporary differences.
Deferred tax asscts arc gencrally recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all ot part of the asset to be recovered.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income
tax liability, is considered as an asset if there is convincing evidence that the company will pay normal income tax. Accordingly, MAT is recognized as an
asset in the balance sheet when it is highly probable that future economic benefit associated with it will flow to the Company.

Deferred tax assets and lisbilities are measured at the tax rates that are expected to apply in the period in which the lisbility is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

r. Eamings per share

Basic earnings per share is computed by dividing the profit/(loss) after tax by the weighted average number of equity shares outstanding during the year.
Diluted eamings per share is computed by dividing the profit/(loss) afier iax as adjusted for dividend, interest and other charges to expense or income
relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share and the
weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity sh Potential equity sh

are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share (or increase net loss per share) from
continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have been
isaued at.a later.date. The. dilutive potential.equity shares. are adjusted for.the proceeds. reccivable had the shases been achually issued at fair valie e
average market value of the outstanding shares). Dilutive potential equity shares are determined independently for each period presented. The number
of equity shares and potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate.

8. Provisions
Provisions are recognized when the Company has a present obligation (legal or constructive), as a result of past events, and it is probable that an outflow
of resources, that can be reliably estimated, will be required to settle such an obligation,
The amount recognized as a provision is the best estimate of the consideration required to setfle the present obligation at the balance sheet date, taking
into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time vaiue of money is material),

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognized as
an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.
- g\f
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Fi ial instr

Financial assets

Initial recognition and t

All financial assets are recognized initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also adjusted, except
for financial asses classified as fair value through profit and loss.

Subsequent measurement

Debt Instrsments

Debt instruments at amortized cost

A 'Debt instruments' is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give fse on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method. Amortized cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR amortization is
included in finance income in the profit or loss. The losses arising from impairment are recognized in the statement of profit and loss,

Debs Instrumsents-at fair vaive through other comprehensive income (FIFOCH

A debt instrument is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding, Fair value movements are recognized in other comprehensive

Debt instriments at Fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVOCI, is classified as at FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit and loss.

Luguity investments

All equity investments in the scope of Ind AS 109, Financial Instruments', are measured at fair value.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument, excluding dividends, impairment gains
or losses and foreign exchange gains and losses, are recognized in the OCI,

There is no recycling of the amounts from OCI to the statement of profit and loss, even on sale of investment.

Equity instraments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

LDe-recagnition of financial assets
A financial asset is primarily de-recognized when the rights fo receive cash flows from the asset have expired or the Company has transferred its rights to
receive cash flows from the asset.

Financial liabilities

Lnitial ition

All financial liabilities are recognized initially at fair value and transaction cost that is attributable to the acquisition of the financial Labilities classified as
amortised cost is also adjusted, except for transaction cost incurred for financial liabilities classified as fair value through profit and loss.

Sub. ement- fi al instruments classified as amortised cost

These liabilities include borrowings, deposits etc. Subsequent to initial recognition, these liabilities are measured at amortized cost using the effective
interest method.

De-recognition of financial labilities

A fimancial liability is de-recognived- when the obligation under the lability is disclarged o cancelled: or expires. When- an- existing - financial-liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the eriginal liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously,

Impairment of financial
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which ace not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assets,
expected credit losses are measured at an amount equal to the twelve month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss

allowance at the reporting date to the amount that is required to be recognized is recognized as an impairment gain or loss in the statement of profit and
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Impairment of non-financial assets

/it the ond of each reporting period, the-Cormpany mh—mmof'htmﬁhmdhm@hmwm'hﬁnm&w
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identified,

Recoverable amount 1s the higher of fair value less costs to sell and value in use, In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects. ket ts-of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset {or cash
generating unit) is reduced to its recoverable amount. An impairment loss is recognized immediately in the statement of profit and loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recogmized for the-asset (or cash-generting unit) im prior years. A reversal of an impairment loss is recognived immediately i the
statement of profit and loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase,

Segment reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal organization and management
structure, The opcrating segments are the segments for which scparate financial information is available and for which operating profit/loss amounts
are evaluated regularly by the executive Management in deciding how to allocate resources and in assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue, segment expenses,
segment assets and segment liabilities have been identified to segments on the basis of their relationship to the operating activities of the segment. Inter
segment revenue is accounted on the basis of transactions which are primarily determined based on market/ fair value factors,

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments on reasonable basis have been
included under “unallocated revenue/ expenses/ assets/ liabilities”,

Significant estimates in applying accounting policies

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates observed over expected life, the management
assesses the expected credit loss on outstanding receivables and advances.

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives of depreciable /amortizable assets at each reporting
date, based on the expected utility of the assets, Uncertainties in these estimates relate to technical and economic obsolescence that may change the
utility of certain software and other assets.

Defined Benefit Obligation (DBO) ~ Management’s estimate of the DBO is based on a number of critical underlying ptions such as dard
rates of inflation, medical cost trends, mortality, discount rate and anticipation of future salary increases. Varation in these assumptions may
significanily impact the IDBO amount and the annual defined benefit expenses.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes
are not available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management uses the best information available. Fstimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.

Critical judgements in applying accounting policies
Rgcog.iﬁmofdl&mdM-m—mmmmwm-mmhwshﬂdm-m- of the probability. of the
Company’s future taxable income against which the deferred tax assets can be utilised.
Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets requires assessment of several
external and internal factors which could result in deterioration of recoverable amount of the assets.
Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company the
provisions. However the actual future outcome may be different from this judgement.
Service c N arrang (SCA)- The evaluation of applicability of SCA requires the Management to assess whether the Company has right to
operate the-asset/infrastructurc or has ownership of the asset. The Managemest among other factors considers who regulites the prices and controls
msuim‘lmégs;st in the asset for determining application of guidance relating to SCA.
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Nand;i E ic Coridor B pri Liemssadl
Summary of significant accounting policies and other explanatory informution
(All amounts in ¥ lakhs, unless otherwise stated)

2 Propenty, phint and cquip

Land Buildings M-.“.._.”-.“ Elictrical Trema mh.n_q.uaw..q Towers Cottsputess Yehicles . .....u.a%_ pioseainig “Toul
Gross block
At1 April 2019 b226 9176 3850 370,55 2670 3808 9490 36393 51.47 4436 181751
Additans - - - - - - 634 - 9.35 250 18.19
Dispasals . . (3.45) 3 . (1.36) @7.53) (1279) (2229) 0.58) (68.00)
At 31 March 2020 225 9176 35.08 37055 670 3692 7391 356.4 353 628 176770
Additons - - 0.31 0.66 - - as1 - 11.81 15 16.54
Disposals : . . (0.80) : : {43.45) (34.60) i6.84) (4.05) (89.74)
At 31 March 2021 5226 691.76 35.36 370,41 26.70 36.72 3387 { 32154 43.50 42.38 1,694.50
Atcumulatefl depreciatica
Upto 1 April 2019 : 7271 1378 13991 15.43 13.44 26.40 22420 571 19.38 53105
Chaspe for thi pear - 2452 5.52 3820 2.79 4.49 2335 50.66 1725 607 172.94
Adjustments for disposals . (3.28) : : 0.64) (26.09) (11.14) (15.84) (0.56) (60.55)
Upto 31 March 2020 z %23 16.02 7820 B2 17.29 2366 263,81 e 2489 613,44
—— - — === — —_—
Q.hﬂﬂ fior thie year 2445 5.40 35.61 2561 4.38 2241 17.72 14.27 591 132.76
Adjustments for disposals . : } ©.38) g . 41.20) (G287 6.29) 3.14) (83.58)
Upto 31 March 2021 z Bies 342 2543 2083 2L67 a5 2466 12,10 2756 692.32
Net block
Asacl i 2019 P22 619.05 24.72 230.64 11.27 24.64 68.50 144.64 45.76 2498 1,286 46
As w1 31 Markh 2020 b226 59453 19.03 19235 8.48 19.43 5005 9233 a1 2139 1,124.26

As a1 31 March 2021 9226 570.08 13.94 156.98 5.87 15.05 29.00 7288 3140 1452 1,002.18




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in X lakhs, unless otherwise stated)

3

Capital work-in-progress

31 March 2021 31 March 2020

Capital work-in-progress 2,550.14 2,550.14

2,550.14 2,550.14
Intangible assets
Gross biock
At 1 April 2019 113,491.90
Additions 9,969.97
Disposals -
At 31 March 2020 123,461.87
Additions 292.40
Disposals =
At 31 March 2021 123,754.27
Accumulated amortisation
Upto 1 April 2019 8,392.72
Charge for the year 4,230.38
Disposals/adjustments -
Upto 31 March 2020 12,623.10
Charge for the year 4,617.06
Disposals/adjustments -
Upto 31 March 2021 17,240.16
Net block
As at 1 April 2019 105,099.18
As at 31 March 2020 110,838.77
As at 31 March 2021 106,514.11

=0
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Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other expl y informati
(All amounts in ¥ lakhs, unless otherwise stated)

5 Loans
31 Murch 2621 31 Marclr 2020
A Non-current assets
(Unsccured, considered good unless otherwise stated )
Security deposits 128.14 12640
Inter-corporate deposits (Refer Note (i) 5545 5545
-Less: Provision for doubtful deposits - (55.45)
Interest accrued on inter-corporate deposits 492 -
Intesest accrued.on fixed deposit 9.53
Advances to related parties
- considered good 9.31 851
- considered doubtful 6,946.25 6,946.25
Less: Provision for doubtful advances (6,946.25) (6,946.25)
2.31 8.51
207.35 134.91
B Current assets
(Unsecured, considered good unless otherwise stated )
- considered good
Advances to related parties 377.48 372.85
Loans and advances to employees 3.49 16.15
380.97 389.00

Note (i): The intercorporate deposit has been provided to Nandi Engineering Limited (NEL) at an interest
rate of 13% pia. and-is secured by the personal garantee and-immovable property of the MID of the
Company. The deposit has been provided to NEL towards general corporate purposes.

6 Other assets

31 March 2021 31 March 2020
A Non-current
(Unsecured, considered good unless otherwise stated )
Capital advances 1,436.20 1,474.19
Capital wdvances w relaed puries
- considered good - -
- considered doubtful 5,326.18 5,326.18
5,326.18 5,326,18
Less: Provision for doubtful advances (5,326.18) (5,526.18)
Advance income tax fnet of provision] 561.99 552.52
Oithers loans and advances:
Advance towards land acquisition and projects
- considered good 25,392.70 25,286.70
- considered doubtful 105.00 105.00
25,497.70 25,391.70
Less: Provision for doubtful advances (105.00) (105.00)
25,392.70 25,286.70
Advances to suppliers/service providers
- considered good 201.72 279.29
- considered doubtful 644.77 713.95
846.49 993.24
Less: Provision for doubtful advances (644.77) (713.95)
201.72 279.29
27,592.61 27,592.50
B Current
(Unsecured, considered good unless otherwise stated )
Prepaid expenses 180.64 154.39
Advances to suppliers/ service providers
- considered good 282.80 28235
- comsidered doubtful 9.20 9.65
292.00 292.00
Less: Provision for doubtful ad (9.20) (9:65)
282.80 282.35

463.44 436.74




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in  lakhs, unless otherwise stated)

7

Inventories
31 March 2021 31 March 2020
Land and related development cost 2231523 22,315.23
22,315.23 22,315.23
Investments
31 March 2021 31 March 2020
Current investments
(Carried at fair value through profit or loss (FVTPL))
Investment in mutual funds (Unquoted)
Axis Treasury Advantage Fund - Direct Growth (Nil units) (31 March 2020 - 83,837.568 units) - 1,949.55
Asis Banking & PSU Debt Fund (129,308.282 units) (31 March 2020 -180,312.553 units) 3,313.51 3,499.86
Axis Dynamic Bond Fund - Direct Plan (Nil Units) {31 March 2020 - 9,657,465.862 units) - 2,257.47
Aditya Birla Sun Life Floating Rate fund (1,116,281.277 units) (31 March 2020 - 523,437.093 units) 3,029.09 1,320.61
ABSL Overmight Fund (107,827.238 units) (31 March 2020 - Nil units) 1,200.05 .
ICICI Corporate Bond Fund ( 10,930,976.171 units) (31 March 2020 - Nil units) 2,569.51 -
IDFC Banking & PSU Debt Fund (5,635,356.008 units) (31 March 2020 - 41,805,498.041 units) 5.770.99 7,509.98
IDFC Ultra Short Term Fund (Nit Units) (31 March 2020 - 7,911,663.309 units) - 90244
HDFC Overnight Fund (40,877.219 units) (31 March 2020 - Nil units) 1,250.05 -
HDFC Corporate Bond Fund (19,629,006.615 units) (31 March 2020 - 8,090,164.051 units) 4,943.27 1,867.50
BOI AXA Ultra Short duration Fund (19,445.436 units) (31 March 2020 - 19,455.436 units) 499.95 478,03
22,576.42 19,785.24
Aggregate book and market value of unquoted investments 22,576.42 19,785.24
Trade receivables
31 March 2021 31 March 2020
Outstanding for a period exceeding six months from the date they were due for payment: - -
Other receivables:
- Unsecured, considered good 30.13 36.30
30.13 36.30
Cash and cash equivalents-
31 March 2021 31 March 2020
Cash on hand 206,19 130.58
Balances with banks;
- in current accounts 1,101.16 114.40
1,307.35 244.98
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Equity share capital
31 March 202t 3t Mrarch 2626
No. of shares Amount No. of shares Amount
Authorised
Equity share of Rs. 10/- each 209,047,692 20,904.77 209,047,692 20,904.77
20,904.77 20,904.77
Issued, subscribed and fully paid-up
Equity share of Rs. 10/- each 209,046,692 20,904.67 209,046,692 20,904.67
Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
31 March 2021 31 March 2020
No. of Shares Rs. No. of Shares Rs.
Equity share of Rs. 10/- cach
Opening balance 209,046,692 20,904.67 209,046,692 20,904.67
Closing balance 209,046,692 20,905 209,046,692 20,904.67

Terms/ Rights attached to equity shares:

The Company has only one class of equity share, having a par value of Rs.10/-. The holder of equity shares is entitled to one vote per share. In the event of
liquidation of the company, the holders of the equity shares will be entitled to receive any of the remaining assets of the company, after distribution to all other
parties concemed. The distribution will be in proportion to number of equity shares held by the shareholders.

Dumhaimwbg(mnh harcholder holding more than 5% of shares:

31 March 2021 31 March 2020
No. of Shares Ya No. of Shares %o

Equity share of Rs. 10/- cach

L. Nandi Infrastructure Corridor Enterprises Limited 113,350,000 54% 113,350,000 54%
2. Airro Mausitins Foldings V 37,446,692 18% 37,446,692 18%
3. AM Nice Mauritius Holdings 21,000,000 10%% 21,000,000 10%
4. Jaypatr Investments Private Limited 11,221,626 5% 11,221,626 5%
5. 2i Capital PCC, Mauritius 10,500,000 5% 10,500,000 5%

Nandi Infrastructure Corridor Enterprise Limited (NICE) is Holding Company and BF Utilities Limited is the Ultimate Holding Company of the entity.

Aggregate ber of b h i d and sh i d for iderati n:betdtmmhdudn!thcymnfﬁveyem' diately ding the
The company has not issued any bonus shares nor there has been any buy back of shares during five years immediately preceding 31 March 2021.
Other equity

31 March 2021 31 March 2020
Securities premium account 35,171.48 35,171.48
Foreign currency monetary items translation difference account (FCMITDA) (0.00) (0.00)
Deficit in statement of profit and loss (87,064.17) (82,437.27)
Measurement of below market rate financial liability at fair value 14,495.54 14,495.54
Actuarial losses (205.78) (394.94)

(37,692.92y (33,165.18)




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in X lakhs, unless otherwise stated)

13 Borrowings
31 March 2021 31 March 2020

Secured loans
1,400,000 (31 March 2020 - 1,400, 5% Optionally Fully Convertible
Redea‘mbfe Debentures of Rs.lOOOIO—O)each " ! 14024 12081
Term loans

- From banks 104,905.43 104,147.39

- From others 40,717.16 39,871.81
7% Cumulative Redeemable Preference shares of Rs.10/- each 6,611.47 5,825.08
Unsecured loans
Interest free loan from related parties 7,148.01 6,000.84

160,872.31 157,175.13

Amount disclosed under "Other current Tiabilities™ (refer note I4B) (5,489.00) (3,992.00)

155,383.31 153,183.13




Nandi Economic Corridor Enterprides Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ lakhs, unless otherwise stated)

13 chmnﬁr :
Particulars Nature of Security R ment details 31 March 2021 31 March 2020
. epay

Debentures
- 1,400,000, 5% Optionally  The 5% Optionally Fully Convertible Redeemable Debentures (OFCD) are secured by second charge:  The OFCDs are due for redemption 1,490.24 1,330.01
Fully Convertible - ot mortgage of land, buildings and all fixed assets both present and future; after the entire term loans are repaid
Redeemable Debentures of  _ on all the movable properties of the Company; in full and exit is provided to
Rs.100/- edch - oh all the rght, title, inferest, benefit, claims and demands, whatsoever of the Company in respect of investors @ per the Sharcholders
project documents, including all guazantees and bonds received by the Company; and et
- on all rights, title, interedt, benefits, claims and demands in respect of the project accounts and all bank
and other accounts of the Company.

1,490.24 1,330.01

Term Loans from banks and others
Tefm loan from banks and others are secured by a first pad-passu charge:
- oh mortgage of land, buildings and all fixed assets both present and futiire; 90,251.73 89,011.39
- on all the movable properties of the Company;
- on all the right, title, inferest, benefit, claims 4nd demands whatsoever of the Company in respect of Repayable in 50 unequal quarterly
Facility 1 project documents, including all guarantees and bonds received by the Company; installments starting from June 2017
- on all rights, title, interest, benefits, claims and demands in respect of the project accourts ahd all bank to September 2029
and other accounts of the Company; and
- Pledge of shares held by NICE in the Company.

90,251.73 89,011.39

The interest on above term loans from banks are linked to the respective banks base rates.
Term Loans from banks and others

Tefm loan from banks and others are secured by i first pari-passu charge:
- on mortgage of land, buildings and all fixed assets both present and futiire;
- on all the movable properties of the Company;
Facility 2 - oh all the right, title, interest, benefit, claims 4nd demands whatsoever of the Company in respect of Repayable in one single payment on
project documents, including all guarantees and bonds received by the Company; September 2029
- o all rights, title, interest, benefits, claims and demands in respect of the project accounts and all bank
and other accounts of the Company; and
- Pledge of shares held by NICE in the Company

15,666.32 15,936.00

15,666.32 15,936.00

The interest on above term loans from banks are linked to the respective banks base rates.
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Summary of significant accounting jrolicies and other explanatory information
(All amounts in ? lakhs, unless otherwise stated)

13 Borrowings
Particulars Nature of Security Repayment details 31 March 2021 31 March 2020

Term loans from others
Term loan from others is secured by a pari-passu first charge:
- on mortgage of land, buildings and all fixed assets both present and future;
- oh all the movable properties of the Company;
- on all the rght, title, interest, benefit, claims ind demands whatsoever of the Company in respect of

Facility 3 project documents, including all guarantees and bonds received by the Company; Repayable in 38 unequal instalments 23.704.54 23.071.81
- oh all rights, title, interest, benefits, claims and demands in respect of the project accounts and all bank from June 2022 to September 2031, ’ '
s..L_ other accounts of the Company;
- Pledge of shares held by NICE in the Company; and
- First ranking pari passu pledge over 1.15% of the shares of the Company held by Jaypatri Investments
Private Limited.
23,704.54 23,071.81
The interest on above term loans from others are linked to the base rates.
Term loans from banks
Term loan from others is secured by a pari-passu first charge:
- ot mortgage of land, buildings and all fixed assets both present and futiire;
- ofi all the movable properties of the Company;
- of all the right, title, interest, benefit, claims and demands whatsoever of the Company in sespect of
Facility 4 project documents, including all guarantees and bonds received by the Company, Repayable in 38 unequal instalmehts 16.000.00 16.000.00
- on all rights, title, interest, benefits, claims and demands in respect of the project accounts and all bank  from June 2022 to September 2031. RS ’
and other accounts of the Company;
- Pledge of shares held by NICE in the Company; and
- First ranking pari passu pledge over 1.15% of the shares of the Company held by Jaypatr Investments
Pritate Limited.
16,000.00 16,000.00
The interest on above term loans from banks are linked td the respective banks base rates.
Loan from related parties
Unsecured The loan is repayable once the fund 7,148.01 6,000.84
position of the company permits the
Interest fre¢ loan from same ie. after the secured term loans
related parties are repaid in full and exit is provided
to the investors as per the
shareholders agreement..

Total 7,14B.01
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13 Waé.
Particulars Nature of Security Repayment details 31 March 2021 31 March 2020
Other Loahs
7% Cumulitive Redeemable  Unsecured * 6,611.47 5,825.08
Preference shares of Re.10/-
each
Total 6,611.47 5,825.08

* 7% CRPS are not redeemable until the entire "Senior Loan"(i.e. the aggregate smount of rupee term loans from banks and financial institutions) is paid in full with all interest, premium and other sums as may be payable in
respect theseof and a full, unconditional and complete discharge is given by the sénior lenders,
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Other financial liabilities
31 March 2021 31 March 2020
Non-current
Interest accrued but not due on borrowings 7,264.44 6,764.07
Advances received towards sale of land and joint 481060 445597
development agreements
12,075.04 11,220.04
Current
Current maturities of long-term debt (refer note 13) 5,489.00 3,992.00
Interest accrued but not due on borrowings 2,969.53 2,691.92
Security deposits 30.99 3176
Retention money payable 157.08 155.26
Other payables:
- Others (payable to superannuation trust) 12.59 252,61
8,659.19 7,123.55
Trade payables
31 March 2021 31 March 2020
Dues to Micro, Small & Medium Enterprises 23.59 11.79
Dues tobcredxtors other than Micro, Small & Medium 3.536.60 4,032.99
Enterprises
3,560.19 4,044.78
Other liabilities
31 March 2021 31 March 2020
Non-current
Advances received towards sale of land and joint 5,620.00 5.620.00
development agreements
Deferred revenue 4,077.23 4,077.23
9,697.23. 9,697.23.
Current
Statutory dues 115.70 122.63
Payable for purchase of fixed assets 9.31 9.30
Land Acquisition related accruals 12,110.13 12,110.13
12,235.14 12,242.06
Provisions
31 March 2021 31 March 2020
Long term
Provision for employee benefits:
- Provision for gratuity 174.02 136.51
- Provision for constructive obligations * 301.08 -
475.10 136.51

* measured at the best estimate of the expenditure that would be required to settle the present obligation at

the balance sheet date for major maintenance of roads.

Short term
Provision for employee henefits:
- Provision for compensated absences

493.10

911.40

493.10

911.40
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Revenue from of

Al Maech 2021 31 Masch.2020.
Revenue from toll collections 28,560.92 34,835.46
Revenue from sale of land 3 17.72
Other operating income 62.40 =
Construction revenues 292,40 9,969.97
28,915.72 44,823.15
Other income
31 Mareh 2024 31 March-2020-
Interest income 4331 346
Net gain on sale of current investments 914.78 1,048.17
Net fair value gain on current investments at FVTPL 829.68 418,92
Provisions written back 55.45 277.87
Packing income 5.66 6.31
Rental income 82.50 170.79
Miscellaneous income = 17.91
1,931.38 1,943.43
Cost of sale of land
31 March 2021 31 March 2020
Opening stk 22,315.23 17,135.71
Add: Cost of purchase of land and land development costs - 5,180.69
22315.23 22316.40
L.ese: Closing stock 22,315.23). (22,315.23)
- 117
'l) rl y I o
31 March 2021 31 March 2020
Salarics and wages 3,657.94 3,084.23
Contributions to provident and other funds 430,70 437.62
Gratuity Expense 142.26 128.38
Staff welfore expenses 20160 188.65
4,432.50 4,738.88
Finance expenses
31 March 2021 31 March 2020
Interest expense 19,579.12 18,736.38
Other borrowing costs 559.89 821.26
20,139.01 19,557.64
Other expenses
31 March 2021 31 March 2020
Toll road operation expense 3,479.50 2,749.34
Security charges 513.74 661.41
Electricity and water charges 26.61 28.34
Rent including lease rentals 87.83 89.13
Rates and taxes 10.70 16.76
Repairs and maintenance
- Buildings 9.31 13.14
- Plant and machinery 3322 20,96
- Others 158.40 174.55
Insurance 153.92 66,80
Communication 1%.21 21.95
Travelling and conveyance 281.01 355.34
Coporate social responsibility expenses 28.64 7.05
Printing and stationery 45.87 43.14
Advertisement and business promotion 17.64 11.22
Payment to suditors tar
- Statutory audit 25.00 25.00
« Tax audit 3.50 3.50
Tax on the above 5.13 5.13
Design and engineering 124.94 146.57
Logal and profossional foes 746.80 1,077.97
Loss on fixed assets sold (net) 3.37 1.69
Construction cxpenses 292.40 9,969.97
Miscellaneous expenses 85,83 15.51
6,152.67 15,504.47
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24 Tax expense

31 March 2021 31 March 2020

A.  Tax expense comprises oft
Current tax

Deferred tax
Income tax expense

ported in the t of profit or loss =

B Mﬂumnﬂﬁemwpﬁﬁt—ww India's tax rate

The major components of income tax expense and the reconciliation of expected tax expense based on
the domestic effective tax rate of the Company at 26.00% (31 March 2020; 27.82%) and the reported
tax expense in profit or loss are as follows:

Accounting profit before tax from continuing operations (4,626.90) 24.62
Accounting profit before income tax (4,626.90) 24.62
At Incha’s statutory income tax rate (1,202.99) 6.85
Lesi: Unabsorbed carry forward losses and other temporary differences 1,202.99 (6.85)

Income tax expense

R T -
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25 Earnings per share (EPS)

31 March 2021 31 March 2020

Weighted average number of shares outstanding during the year 209,046,692 209,046,692
Add: Dilutive shares upon co ion of OFCD* - 1,538,462
Weighted average number of shares used to compute diluted EPS 209,046,692 210,585,154
Net (loss)/profit after tax attributable to equity shareholders (4,626.90) 24.62
Add: Savings of interest upon conversion of debentures - 148.13
Net (loss)/profit after tax attributable to equity shareholders for calculating diluted eamning (4,626.90) 17275
per share

(Loss)/Eamings per share

Basic ) (@.21) 0.01
Diluted (3) (2.21) 0.00
Nominal value - () per equity share 10 10

(*) Due tolosses, OFCD are anti-dilutive in the cusrent year.

26 Asscts pledged as security
The carrying amounts of assets pledged as security for current and non-current borrowings (refer note 13),
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27 Financial instruments
Financial instruments by categoty

The carrying value and fair value of financial instruments by categories as at 31 Mdrch 2021 were as follows :

Total carrying

Note Amortized cast e Total fair value
Financial adsets: .
Investments 8 - 22,576.42 22576.42
Trade receivibles 9 30.13 30.13 30.13
Loans 5 588.32 584.32 588.32
Cash and cash equivalents 10 1,307.35 1,307.35 1,307.35
Total financial assets 1,925.80 24,502.22 24,502,22
Financial liabilities:
Borrowings 13 160,872.31 160,872.31 160,872.31
Trade payables 15 3,560.19 3,560.19 3,560.19
Other financial liabilities 14 15,245.23 15,244.23 15,245,23
Total finaneial liabilities 179,671.73 179,677.73 179.677,73
The carrying value and fair value of financial instruments by categories as at 31 Mdrch 2020 were as follows : 4
Note Amortized cost Foml canying Total fair valye
Financial aésets
Investments 8 - 19,783.24 19,785.24
Trade receivables 9 36.30 36.30 36.30
Loans 5 523.91 52191 523,91
Cash and cash equivalents 10 244.98 244.98 244,98
Total finaneial assets 805.19 20,590.43 20,590:43
Financial ligbilities :
Borrowings 13 157,175.13 157,175.13 157,175.13
Trade payables 15 4,044.78 4,044.78 404478
Other financial liabilities 14 14,351.59 14,351.59 14,351,59
Total finaneial liabilities 175,571.50 175,571.50 175,571,50
A W\
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Notes to fiancial instruments
i. The management assessed that the fair value of cash and cash equivalents, trade receivables, loans, trade payables and other financial liabilities approximate the carrymg arount largely due to sHort-term maturity of these
instruments. The management assessed that the fair value of borrowings approxiniate the carrying smourit largely due to such bérrowings carry floating interest rates or rates are negotiable.
The fair valug of the financial assets and liabilities is includéd at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
ii. Fair value hierarchy
Financial asséts and financial lisbilities measured at fair valbie in the statement of financisl position are grouped into three Levels of a fair value hierarchy. The three Levels are defined based on the observability of significant
inputs to the measurement, as follows:
Level I: Quoted prices (unadjusted) in active markets for financial instruments.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniqu¢s which maximize the use of observable market data rely as little as possible on entity specific
estimates.
Level 3: Inpluts for the assets or lialiilities that are not hased on the observable marked data (unobservable inputs).
Measurement of fair value of fingncial instruments
The Company's finance team performs valuations of financial items for financlal reporting purposes, including Level 3 fair values, in consultation, with third party valuition specialist for corhplex valuations, wherever
necessary. Valuation techniques are selected based on the characteristics of each instrument, with the overall objective of maximizing the use of macket-based information.
Borrowings- preference sharcs
The fair valugs of the preference shares are estimated using a discounted cash flow approach, which discounts the estimated copitractual cash flows usihg discount rates derived from observable market interest rates of similar
bonds with similar risk.
Investment in mutual funds
The fair value of the mutual funds are measured with refertnce to the fair value of the uniderlying assets.

The following table shows the fair value hierarchy of financial assets and liabilities measured at fair value on a recurring basis at 31 March 2021 and 31 March 2020:

As at 31 March 20:21 Levell Level2 Level 3 Total
Financial assets s
Investmerit N 22,576.42 s 22,576,42
L= 22,576.42 22.576,42
Financial liabilities = 2 :
L= i 4
Net Fair value b 22,576.42 P 22,576:42
As at 31 March 20:20 Levell Level 2 Level 3 Total
Financial assbts
Investmerit = 19,785.24 - 19,785,24
= 19,785.24 5 19,785,24
Financial liabilities 2 L
Net Fair value .- 19,785.24 - 19,785;24
/ O,rfm._ RN
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28 A. Defined benefit plan

The Company has funded gratuity plan The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who
are in continuous service for a period of 5 years are eligible for gratuity at the rate of 15 days basic salary for each year of service until the refirement
age. As at 31 March 2021 and 31 March 2020 the plan assets were invested in insurer managed funds,

The following tables set out the funded status of gratuity plans and the amount recognized in Company's financial statements :
31 March 2021 31 March 2020

1L Theam recognized in the Bal Sheet are as follows:

Present value of the obligation as at the end of the year 1,340.63 1,264.18
Fair value of plan assets as at the end of the year (1,166.62) (1,127.67)
Net liability recognized in the Balance Sheet 174.01 136.51
2 Changes in the present value of defined benefit obligation
Defined benefit obligation as at beginning of the year 1,264.18 1,056.62
Current Service cost 134.45 103.00
Past Service cost - 307
Interest cost 71.58 50.52
Adtnarial losses{ (gains) arising from
- change in demographic assumptions - -
- change in financial assumptions 97.62) (50.08)
- experience variance 6.05 98.95
Benefits paid (38.01) (24.48)
Liabilities assumed/(settled) on account of inter group transfer - 16.48
Defined benefit obligation as at the end of the year 1,340.63 1,264.18
3 Changes in the fair value of plan asscts
Fair value as at the beginning of the year 1,127.67 854.74
Retura on plan assets 63.78 38.31
Actuarial (losses)/gains 7.59 27.72
Contributions 5.59 200.86.
Benefits paid (38.01) (24.48)
Tiabilities assumed/(settled) on account of inter group transfer - 30.52
Fair value as at the end of the year 1,166.62 1,127.67
Non-current 174.01 136.51
Current - -
Assumptions used in the above valuations are as under:
Discount rate G.85% 6:05%,
Salary increase 9% 9%
Altirition rate
21-30 0.15 0.15
3140 0.06 0.06
41-50 0.04 0.04
51-59 0.09 0.09
Retirement age (in years) 60.00 60.00
Mortality Indian Assured lives (2012-14)
4 Net gratuity cost for the year ended 31 March 2021 and 31 March 2020 comprises of following compoenents.
Service cost 134.45 116.17
Net interest cost on the net defined benefit liability 7.81 12.21
142.26 128.38
5 OtherCompreh ived / (toss)
Change in financial assumptions 97.62 50.08
Lixperience variance (i.e. actual experience vs assumptions) (6.05) (98.95)

Retumn on plan assets, excluding amount recognized in net interest expense 7.59 27.72
QO 99.16 (21.15)
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28 B. Defined contribution plan
The Company provides benefits in the nature of defined contribution plans viz, employee state insurance scheme, provident fund and superannuation
fund for qualifying employees. Under these Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the
benefits. The Company recognised T 331.54 (31 March 2020:  437.62 towards contribution for mentioned tunds in the Statement of Profit and Loss.
The contributions payable to these plans by the Company are at rates specified in the rules of the Schemes,

C. Sensitivity analysis
Description of risk exposures
Valuations- are perf d-omn. certain basic set-of pre-d med ptions which-may. vary. over time. Thus, the Company.is posed-to

risks in providing the above benefit which are as follows:
Interest rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate
cost of providing the above benefit and will thus result in an increase in the value of liability (as shown in financial statements),

Liquidity risk: This is the risk that the Company is not able to meet the short term benefit payouts. This may arise due to non availability of enough
cash/cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.

Salary escalation risk: The present value of the sbove benefit plan is calculated with the assumption of salary increase rate of plan participants in
future. Devixtion in the mate oF increase i sulury i frtuee for-plan purticipants from the rite ofincrewse in suliry-ased (o determine the presentvalue
of abligation will have a bearing on the plan's Liability.

Demographic risk: The company has used certain mortality and attrition assumptions in valuation of the hiability. The Company is exposed to the
risk of actual experience turning out to be worse compared to the assumption,

Regulatory risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to time).
There is a risk of change in regulations requiring higher gratuity payouts (for example, increase in the maximum liability on gratuity of Z 20).

Asset Liability mismatching or market risk: The duration of the liability is longer compared to duration of assets exposi g the company to market
risks for volatilities/fall in interest rate.

Investment risk: The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The
sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period,
while holding all other assumptions constant. The results of sensitivity analysis is given below:

Gratuity
Pastioul 31 March 2021 31 March 2020
Decrease Increase Decrease Increase

Discount Rate (- {+ 0,5"/0) -4.52% 4.90% -4.82% 5.25%
Salary Growth Rate (- / + 0.5%) 457%  -4.28% 4.86% -4.54%
Sensitivity analysis p d above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the ¢l in
assumptions would occur in isolation of one her as some of the assumptions may be correlated, There are changes from the previous perod in
the methods and assumptions used in preparing the itivity analysi

There is no change in the method of valuation for the prior period.

D. Effect of Plan on Entity's Future Cash Flows

a) Funding arrangements and Funding Policy

The Company has purchased an insurance policy to provide for payment of gratuity to the employees. Every year, the insurance company carries out a
funding valuation based on the latest employee data provided by the Company. Any deficit in the assets arising as a result of such valuation is funded
by the Company.

31 Masch 2024
b) Expected Contribution during the next annual reporting period
The Company's best estimate of Contribution during the next year -
<) Maturity Profile of Defined Benefit Obligation
Weighted average duration (based on discounted cash flows) 9.40 years
Expected cash flows over the next (valued on undiscounted basis):
1 year 185.97
2'to 5 years 397.64

6 1o 10 years & above 2,462.45
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29 Segmental information

Primary Business Segment: The company is engaged in the development of integrated infrastructure corridor project

which consists of two business segments, viz "Toll road' and 'Integrated township development'.

Secondary geographical segment: Geographical segment is determined based on the location of the customers and
geographical presence of the company and the company opearted only in India. Hence, there is only one geographical

Financial information on the business segments is given below:

31 March 2021 31 March 2020
Segment revenue
Toll road 28,915.72 44,805.43
Integrated township development = 17,72
Total segment revenue 28,915.72 44,823.15
Segment result
Toll toad 20,526.76 27,855.74
Integrated tawnship. development. . 1655
Total segment results 20,526.76 27,872.29
Unallocable expense 6,946.02 12,819.18
Finance costs 20,139.01 19,557.64
Other income (1,931.38) (1,943.43)
Net loss / profit for the year before exceptional items (4,626.90) (2,561.10)
Segment assets
Toll road 108,830.57 113,199.37
Integrated township development 47,7117.24 47,610.45
Unallocable assets 29,242.24 25488.37
Total Assets 185,790.05 186,298.19
Scgment liabilitics
Toll road 6,960.43 31.76
Integrated township development 15,611.29 15,256.66
Unallocable liabilities 180,006.58 183,270.28
Total Liabilities 202,578.30 198,558,70
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Financial risk management

Financial risk factors

The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed
1o and how the entity manages the risk and the related impact in the financial statements,

Risk Exposure arising from M
Credit nisk Cash and cash equivalent, trade receivables, financial assets Ageing analysis
measured at amortized cost
Liquidity risk Rolling cash flow forecasts
L Barrawings and ather. financial liahiliti !
Market risk — Interest rate Long-term borrowings at vasisble rates | Sensitivity analysis

The Company’s risk management is carried out by a central treasury department (of the group) under policics approved by the board of dircetors.
The board of directors provides written principles for overall risk management, as well as policies covering specific areas, such interest rate risk,
credit risk and investment of excess liquidity.

Credit risk

Credit risk arises from cash and cash equivalents, trade receivables, investments and deposits with banks and financial institutions,

Credilrisk managemeni®

The finance function of the Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is performed
for each class of financial instruments with different characteristics.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit rsk
on an on-going basis throughout each reporting period. In general, it is presumed that credit risk has significantly increased since initial recognition
if the payments are more than 30 days past due. A default on a financial asset is when the counterparty fails to make contractual payments when
they fall due. This definition of default is determined by considering the business environment in which entity operates and other macro-
economic factors.

Expected credit loss for trade receivables under simplified approach

The Company recognises significant income from toll road on the basis of actual collection and hence there are no significant outstanding. Hence,
as the Company does not have significant credit risk, it does not present the information related to ageing pattern. The company has widespread
customer base and no single customer accounted for 10% or more of revenue in any of the years indicated.

During the periods presented, the Company made no write-offs of trade receivables and it does not expect to receive future cash flows or
recoveries from collection of cash flows previously written off,

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains
flexibility in funding by maintaining availability under committed facilities,

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows.
The Company takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy
involves projecting cash flows in major currencies and considering the level of liquid assets necessary to meet these, monitoring balance sheet
liquidity ratios against ,mu}nul and external regulatory requirements and maintaining debt financing plans,

" o G
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Maturities of financial liabilitics

"The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all financial
liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows.

As at 31 March 2021 Less than 1 year  1years to 5 years 5 years and above Totai
Non-derivatives

Borrowings 5,489.00 40,248.06 119,765.18 165,502.24
Future interest payments 15,384.49 54,161.14 31,374.02 100,919.65
Trade payables 3,560.19 - - 3,560.19
Security deposits 30.99 - - 30.99
Other financial liabilities 3,201.19 4,810.59 7,264.44 15,276.22
Total 27,665.86 99,219.79 158,403.64 285,289.29
As at 31 March 2020 Less than 1 year  1years to 5 years 5 years and above Total
Non-derivatives

Borrowings 3,992,00 29.921.05 135,395.01 169;308.06
Future interest payments 15,467.75 55,668.74 40,064.66 111,201.15
Trade payables 4,044.78 - - 4,044.78
Security deposits 31.76 - - 31.76
Other financial liabilities 3,099.79 4,455.97 6,764.06 14,319.82
Total 26,636.08 90,045.76 182,223.73 298,905.57

. Interest rate risk

The Company’s fixed rate borrowings are carried at amortized cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, 'Financial
Instruments - Disclosures’, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

"The Company’s variable rate borrowing is subject to int

rate. Below is the overall exposure of the borrowing:

31 March 2021 31 March 2020
Variable rate borrowing 153,724.30 151,174.29
Interest free borrowing 7,148.01 6,000.84
Total borrowings 160,872.31 157,175.13
Interest rate risk
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

31 March 2021 31 March 2020
Interest rates — increase by 50 basis points (50 bps) (768.62) (755.87)
Interest rates — decrease by 50 basis points (50 bps) 768.:62 75587

Capital Management

The Company’s objectives when managing capital are to:

Safeguard their ability to continue as a going concern, so that they can continue to provide retums for shareholders and benefits for other stakeholders,
and maintain an optimal capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to sharcholders,
issue new shares or sell assets to reduce debt,

The Company monitors its capital using gearing ratio, which is net debt divided by total equity. Net debt meludes long term borrowings, short term

borrowings, current ities of long term borrowings less cash and cash equivalents and other bank balances.

31 March 2021 31 March 2020
Long term borrowings (including current maturities) (refer note 13) 160,872.31 157,175.13
Less: Cash and cash equivalents (refer note 10) (1,307.35) (244.98)
Net debt 159,564.96 156,930.15
Total equity (refer note 11 & 12) (16,788.25) (12,260.51)
Gearing ratio (9.50) (12:80)




Nandi Economic Corridor Enterprises Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ lakhs, unless otherwise stated)

32

(i)

Leases

Thre comprny hues teken varivus residentinl / inl premmises-om ¢ luble operating lewses. Asper the lermrs wmd conditioms - memtioned- i the-
respective lease agreements, the same are generally renewed on expiry of the lease period and there is no lock-in-period in such operating lease taken by
the company, Rent debited to stat t of profit and loss for above mentioned cancellable operating leases for the year ended 31 March 2021

is ¥ 87.83 (for the yea: ended 31 March 2020 ¥ 89.13).

Events occurring after the reporting date
No adjusting or-significunt som- adusting cvents have +between 31 March 2021 and-the-dute-of authorization of these- fimurcind ’
The Company has negative net worth at 31 March 2021 and has incurred losses during the current year. Notwithstanding the sbove, the financial

statements have been prepared on going concern basis as the Company has earned positive cash flow from operations; has net current asset position
and the Management on the basis of projections believe that the Company will be able to meet the liabilities as they arise in foreseeable future,

As per Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (‘CSR’) committee has been formed by the Company. The primary
function of the Commitiee is ta. assist the Board of Directors in formulating a CSR Palicy and review the implementation and progress of the same
from time to time. Gross amount required to be spent by the Company during the year was Z 28.19 (March 31, 2020; 2 7.05). The expenses incurred
towards CSR activities amounting to 2 28.64 (March 31, 2020: T 7.05) has been charged to the Statement of Profit and Loss and is disclosed under
other expenses.

Exceptional item represents exchange loss transferred from equity to Statement of profit and loss on conversion of dollar loan in to INR loan (refer
Statement of changes in equity) in the previous year.

Commitments
31 March 2021 31 March 2020
2 Estimated amount of contracts remaining to be exccuted and not provided for {net of 1,590.97 3,601.05
advances)
Contingent liabilities:

As at the Balance sheet date, there are various cases pending against the Company challenging the execution of the BMICP (the ‘Project’) which can be
categorised under the following browd heads: ) Land scquisition and” allotment related b) Litigation aguinst fayout approvals ©)  Enfanced
compensation. The Company has been legally advised that none of these pending litigation or threatened litigation is likely to affect the execution of
the Project. The Management believes that aforesaid litigations will not have any material impact upon the financial statements.

The Company has received claims from certain suppliers for payment of statutory dues aggregating to Rs. 4,606.43 (31 March 2020: Rs. 4,606.43) as at
31 March 2021. The Company has not acknowledged them as debt and is in discussion with vendors. The Management believes that even if the
aforesaid amounts are paid by the Company , they will be reimbursed by the Government, hence claims will not have any material impact upon the
financial statements.

(iii) The Company has received tax demand from the income tax authorities aggregating to T 1191.79 in respect of various deductions claimed in the tax

return, unexplained cash deposits during demonetization period and other matters relating to the assessment year 2017-18. The Company has filed an
appeal before Commissioner of Income Tax (Appeals) on January 2020, Cousidering the facts and nature of adjustments, the Company believes that
the position will likely be fayorable and will not have any material adverse effect on the financial position and results of operations. No tax expense has
been accrued in %{%{x@ﬁ@#ﬁ?ﬂ%{:h for the year ended 31 March 2021 for the tax demand raised by the Income Tax.
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Related party ransactions
A. Details of related parties:
Description of relationship Names of refuted parties
Ultmate Holding Company (UHC) BF Utiliies Limited
Holding Company (HC) Nandi Infr Corridor Enterprises Limited (NICE)
Key Managenal Persannel (KMP) Mr. Ashok Kumar Kheny, Managing Director
A Rudrs Goud, CFO
N Balaji Naidu, Campany Secretary
Relative of KMP M. Shivkumar Kheny
Enterprises over which KMP have AKK Entertamment Limated (AKKEL)
significant influence Ashok Kheny Production Private Limited (AKPPL)

B. Details of related party

Ashok Kheny Infrastructure Limited (AKIL)
SAB Engmeeang Inc., USA (SEI)

BF Investments Limited (BIL)

India 1 j

1 Tnfs B

gincers Limited(I1E)

Nature of Transaction

Enterprises over which

UHC HC KMP have significant

of KMP

Managerial remuneration
For the Year 2020-21
For the Year 2019.20

Professional fees
For the Year 2020-21
For the Year 2019-20

Rent
For the Year 2020-21
For the Year 2019-20

1. 1t

L on r‘l i el
Fully Convertible Debentures
(OFCD)
For the Year 2020-21
For the Year 2019.20

Interest income from
Inter-corporate deposits (ICD)
For the Year 2020-21

For the Year 2019-20

aa (paid )/ _—
For the Year 2020-21
For the Year 2019-20

= - 360,92 -
412.05 -

115.05
. = 2 141,60

- 160.23 - 3
. 148.13 -

16.13

(0.80)

137.50 (144}

2394
2394
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39 Related party transactions
C. Details of related party bal ling as at 31 March 2021 and 31 March 2020:

Nature of Transaction UHC HC KMP KMP have significant
influence

Deposit received under a Joint

development agreement

As at 31 March 2021 3,700.00 - - - -
As at 31 March 2020 3,700,00 . - - -

Oustanding against OFCD
As at 31 March 2021 . 1,490.24 : . 7
As at 31 March 2020 - 1,330.01 - - -

Oustanding against ICD
Az at 31 March 2021 - - - 55.45 -
As at 31 March 2020 R . 4 . =

Bal ol wd 4

As at 31 March 2021 - 377.48 - 1228174 -
As at 31 March 2020 - 372385 - 12,280.94 -

Bal of loans ding and
Interest accrued but not due

As at 31 March 2021 . . a 9,644.77
A at 31 March 2020 8,197.60

Halance of advance to suppliers
As at 31 March 2021 - - - 25994
As at 31 March 2020 - - - 295.05

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
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